Social Media

Twitter’s Ad Strategy

Dick Costolo, Twitter’s chief, h
kept his ad team intact as he
seeks further revenue growth.

Entertainment Advertising

No Lazy Days of Summer

Original programming is replac-
ing many of the reruns that typi-
cally dominate the summer. 4

A Payoff From Streaming

Independent labels and young
artists are embracing streaming
music on their own terms. 3

Business Day

Elhe New Pork Simes

In Casino Town,
Rolling the Dice

On High-Tech

Seeking a New Image
Reno Cites Low Taxe

And a Good Locatior
To Attract Start-Ups

By DIONNE SEARCEY

RENO, Nev. — A street newly nick-
named Startup Row intersects this city’s
old strip of casinos touting Money Maker
Jackpots and Crazy Cash Slot Tourna-
ments.

While old-fashioned slot machines are
whirring nearby, this stretch of road has
become a home for smartphone app mak-
ers, cloud computing developers and com-
panies like one that set up shop here re-
cently to build tiny sensors that allow de-
vices to connect to the Internet.

For most of America, Reno stirs images
of worn-out casinos, strip clubs and quick
divorces. But it is trying to change that
reputation and reduce its reliance on gam-
bling by taking advantage of its location
and low taxes to gain a solid footing in the
new economy. Instead of poker payouts,
Reno now boasts of e-commerce ventures,
an Apple data center and a testing ground
for drones. It also hopes to attract a large
factory to build batteries for Tesla’s elec-
tric vehicles.

“People believe in this town, and they’re
tired of being presented as this joke,” said
Abbi Whitaker, a local business owner who
helped create a marketing campaign to re-
shape Reno’s image. “When you’re at rock

Continued on Page 4
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Clockwise from top: Horses at a warehouse in Tahoe-Reno Industrial Center. The Truckee River cuts throt
downtown Reno. Startup Row, a development hub downtown. Pinoccio, on Startup Row, makes radio s
sors. A Zulily plant being built at Tahoe-Reno Industrial Center. The Whitney Peak Hotel in downtown Ren




Reno, an Old-Fashioned Casino Town, Rolls the Dice on a High-Tech Future

From First Business Page

bottom there’s a good charnce to

reinvent how you goup.”

Reno exemplifies how cities
not far from California, including
Boise, Idaho, and Tucson, are try-
ing to poach the state’s technol
ogy culture to help diversity their
economies, marketing them-
selves as places where taxes are
lower and environmental regula-
tions are less onerous. They hope
that when the next recession
strikes, they will not sink to the
same depths as they did in the
last one.

NOTICE OF AUCTION

AUCTION DATE AND TIE AU 10, 204 £ 1200 2. NV Tie)
BID DEADLINE DATE AND TINE: Aug, 14, 2014 08 4:00 .. (RY Time)
SALEREARMG DATEANDTME: A, 27} 2014 2t 4000 am.{NY Tinve).
OBIECTION DEADLINE DATE AND TIME: Aug. 14, 2014 ot £:00 pans. [NY Thvs)
SUPPLEMENTAL OBIECTION DEADUNE: Acg, 22, 2014 ot 00 pn. (Y Time}

LUNITED STATES BANKRUFTCY COURT
. TRICT OF REW YORK
i X Chaplerdt

i Case No. 14-11691

L6801 SPIRMS LLC et al,, {JointlyAdministered!.

NOTICE OF AUCTION AND HEARING TO CONSIDER

APPROVAL OF SALE OF THE DEETORS' PROPERTY
NOTICE 15 HEREBY GIVEN, that:

4-0n June 1, 2014, 71 6801 Spirits LLC, ef af {the “Debtors”)! fled &
motion {the “Mation”) with the United States Banknuiptcy Cotirtfor the Souther
District of:-New York {the “Bankruptcy Court”): requesting; among:other.
things; {1} the approval-of bidding procedures (the “Bidding Procedures”) in
connection with the-sale of the Assets, as defined in the Purchase and Sale
Agreement attached:to the Motion s Exfibit A, to 360 Miami Hotel & Spa
1LG, as statking horse purchaser {the “Purchaser') and (i) the schediling
of a bid deadline, auction date, and salehearing {the “Bidding Schedule®).
On-July 4, 2014, the Bankruptty Court entered ‘an-order {the.“Bidding

‘- Procedures Order”) approving, among other things, the Bidding Procedures;
ant establishing the Bidding Schiedule:

2::A copy:of each of the: Motion, the Bidding Procedures, andthe
Bidding Procedures Order may: be obtained by (i} accessing the
Bankruptcy Court’s website at waw.nyshuscourts. gov; (i) accessing the
website: maintained: by the: Dabtors' claims’ and noticing: agent: at
it/ cases. primeclerk.com/fispints/  or (1) contacting Frank & Oswald,
Esq. ol Tosut, Sepal: & Sepal P, attomevs for: the Debtors, ot
{212):584:5000:: Note thal a PACER ‘password Is needed to access
‘documents-on the Court’s website,

3. The Debtors and the Purchaser have entered into the Purchase and Sale
Agraement (the *Purchase Agreement”) for:the sale of the Assels; blt:as set
forthin the Bidding Procedires, the sale of the Assets remains subject 1o higher
‘or better offers and Bankruptey Court approval;

4, Alinterested parties are invited:to make competing offers for the
Assels in-dccordance vith:the terms of the Bidding Procedures and
Bidding Procedures Order, The deadling 1o submit competing offers
{the “Bid Deadline”} s Auipust 14, 2014 at 4:00 p.m. NewYork time. Purstiant
{0'the Bidding Procecures Ordey, the Deblors may condust.an aliction {the
“hiiction” for the sale of e Assets on August 19, 2044 at 11:00°am.
‘New York time. The Auction miay be adjoumed fam time ta time,

§,:The Bidding Procedures Order further provides that a Sale Hearing
will be tield on AUpust 27,2014, at 10:00 am. New York time biefore the
Honorable Shetléy C:Chiapman, Unfted States Bankuptoy Judge in Room 32
of the Bankruptcy Court; One Bowling Green New York, New York 10004,
The hearing may be adjoumed fram time to time.

.M the Sale Hearing, the Debtors wil request that the Bankraptey Court
enter an order, among other things; approving the highest ar best bid for the
Assels, or the Pirchase Agreement {which wil be deferminadt as deseribed
i the Bidding Procedires), pursuant o which the Debtors will transfer the
Assets. in atdition, the Diblors willrequest that the Bankniptey Coiirt provide
that the tranfer of the Asses be free and clear af al Hens; claims and interests;
includingpossessary leasehold interests {other than certain permitted
exceptions s expressly set forth inthe Purchase Agreement).

7.:At the Sale Heating, the Bankruptcy Court may enter such orders as it
s appiopriats tnder applicable law and as required by the chrcimstarices
and-equities of this Chapter 11 case, Objections, if any, to the sale of the
Assets purstant 1 the tems of the agreement reachied between te Debtors
‘and the stccesshil bidder for the Assets, the proposed form of Sale Order, or
the Purchase Agreement; as applicable, must be in wiiting and fled with the
Bankniptcy Court and served so 25 1o be becelved no‘later than 4:00 pm.
prevailing: Eastam Time on:August 14,2014, provided, however that
supplemental objections relating to-the conduct of the Auction, the selection
of the-Successful Bidder {other than the Purchaser) or the terms of the
Successful Bid {other than the Purchase Agreament), may:be filed with this
Colirt ang served s0.a5 o.be recaived no later than 4:00 p.m. prevailing
Eastern Time on August 22,2014 (the “Supplemental biection Deadiine”).
Copies of Objections, i any, must be provided to e Chambers of the Honorable
Shelley Chapman, United States Bankniptoy Judge, United States Bankniptcy
Colirt, One Bowding Grean, Room 610; NewYork; NewYork 100041408, must
confonm to the Bankguntey Rules and the Local Riles of e Bankuptcy Court,
must set forth the name of the objecting pary, the nature and amount of
any claims orinterests held or asserted againstthe Deblors'estates; the basis
for dhe-objection and $he specific graunds therefor, and must be:seved
tipon:. {1 Togut; Sezal & Segaf LLP, attoieys for the Debtors, Ore Penn Plaza,
Suite 3335, New York, New York 10119, Attention: Frank A: Oswald, £ (i)
1he Office of the United States Trustes for Region 2,Attn: Wiliam K Hamngton,
£50,and Susan D Golden, Esq.; LS Federal Offce Buiiding, 201 Varick Street,
Stite 1006, NewYork, NewYork 10014 (il counseifor the Parchuser, Fulbright
& Jaworski LLP,98 San Jacinto Bivd, Suite 1100,Alstin,Teras 78701:4255,
Attn:Jane SnoddySmith, Esq.and 2200 Ross: Avene, Sbite: 2800,
Daifas, Taxag: 76201 Attn; Keistian W. Gluck, Eso., and (v} counsel for
the Associations; Brown Rudnick LLP, 7 Yimes Stare, NewYork New York
10036, Attn: Edward S Weisielner, Esq. and Howard S, Steel, Esg:

8, Al eduests for information concerninig the sale of the Assts should
b directed by written retiiest to counsel-for the Deblors, Togut, Sedal &
Seal LLP, One Penn Plaza, Suite 3335, NewYork, NewSork 10119, Attention:
FrankA Oswald, Esq. or:by contacting CBRE tnc. Attention: Christian Chare
at:(305):381:6427.or Christian.Charre@chre.com, 777, Brickell Avenus,
Suite 900, Miami, Florida 33131, redl estate brokers to the Debtors"estates.
DETED: NewYork; NewYork: . FL 6801 SPIRITS LLC ETAL;

July1,2014 Debtors and Debiors in-Possession,
By thelr attomeys,
TOGUT, SEGAL & SEGAL LLP

By
[sfbanAOsld
ALBERTTOGHT
FRANKA. OSWALD
LARAR SHEIKH
Ore Penn Plaza, Suite 3335
HNew York, NewYork 10419
(212)594-5000
:The Deblors consist of the following enities: FL 6801 Spmts LLL {-Spints”),
FL 6801 Collins North 1LC {6801 North”), FL 8801 Coflins Central LLC
("6801 Central”), FL: 6801 Collins South LLC (*6801 South*fogelher with
6801 North and 6301 Central, the “Collng Subsidlaries?).

Reno is among the best situat-
ed, less than a four-hour drive
from San Francisco and in a state
with no corporate or inventory
taxes. It gained appeal a5 an out-
post of Silicon Valley nearly a
decade ago after a Microsoft li-
censing unit and an Amazon dis-
tribution warehouse moved in.
California refugees were buying
homes, lured by the relatively
low cost of living and the 30-
minute drive to Lake Tahoe,

Then came the Great Reces-
sion, walloping Reno’s gambling
industry, and its housing and job
markets. At the end of the re-
cession in 2009, homes had lost
nearly half the value they had in
the beginning of 2006, and medi-
an prices continued to fall. At its
depths in September 2010, Reno'’s
unemployment rate was 13.4 per-
cent compared with the national
average, 9.5 percent, according to
Moody’s Analytics.

But now, after several years
scraping along the bottom in al-
most every measure of economic
health, Reno appears poised to
turn the corner, according to
economists who study the region,
Housing prices are slowly start-
ing to rise. The unemployment
rate has declined to 7.1 percent.
New technology companies are
arriving, and older ones are ex-
panding, including Zulily, an
e-commerce company for wonien
and children’s clothing and home
décor, which announced plans in
May to double its warehouse and
hire 600 people.

Most of all, civic boosters are
on edge waiting for Tesla, Elon
Musk’s electric vehicle company,
to announce the location of its
new battery factory that is ex-
pected to employ more than 6,000
people. Tesla has said it is consid-
ering Nevada, Texas, California,
Arizona and New Mexico.

Reno is not far from one of the
few lithium deposits in the coun-
try, it is relatively close to Fre-
mont, Calil., where the vehicles
will be assembled, and its indus-
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Abbi Whitaker, owner of the Abbi Agency, who helped create a campaign to reshape Reno’s im-
age, and Mark Estee, a chef, at Campo, his restaurant along the Truckee River downtown.

trial park has tens of thousands
of acres of land for the auto com-
pany’s new expansive factory.
Tesla officials did not respond to
requests for comment.

“There are solid reasons to be
optimistic about Reno,” said Greg
Bird, an economist at Moody's
Analytics. “We're starting to
really see the data turn for them”

Rerio competes for new busi-
nesses with Salt Lake City and
major cities in Arizona, all of
which are convenient for online
retailers to set up shipping loca-
tions for customers in California
and the rest of the West. In Tuc-
son, Duralar Technologies, a glo-
bal nanotechnology company, an-
nounced in March that it planned
to set up its United States head-
quarters there.

Boise has increased its market-
ing to lure new technology com-
panies and has drawn several
start-ips in recent years, said
Clark Krause, executive director
of the Boise Valley Economic
Partnership. The organization
emphasizes its outdoor lifestyle
on its website.

It is not a simple climb back
from the depths of the recession
for these cities. Nearly all are
constrained by a shortage of
skilled workers to fill the jobs cre-
ated by companies their econom-

A Slow Turnaround

ic development offices are frying
to attract.

“We have the same challenges
everyone else does when it
comes to finding enough talent to
grow as much as we could,” Mr.
Krause said.

In Reno, where many workers
traditionally have been employed
in some aspect of the gambling
industry, the work force is less
educated than in more populous
cities, economists said. Tesla, for
instance, might have to recruit
from elsewhere to find enough
trained workers for its battery
plant, should it decide to build
here.

“We're not going to wait for the
gaming industry to come back,”
sald Mike Kazmierski, president
of the Economic Development
Authority of Western Nevada.
“It’s not going to. So what are our
strengths, and how do we capital-
ize onthem?”

Mr. Kazmierski is encouraging
Reno to prepare for the new
kinds of companies his team is
wooing. A major part of his strat-
egy is just up the hill from Reno’s
casino strip: the University of
Nevada, Reno. The campus of
18,000 students has traditionally
not played a major role in the
city’s economy and is physically
separated from the rest of town

by Interstate 80. Students often
earn their degrees and leave.

But now, the university is start-
ing to work with Mr. Kazmier-
ski’s team to make sure students
are trained in specific skills or
even the languages needed by
companies looking to settle in
Reno. The university created an
on-campus  office space this

A city laid low by the
recession carefully
charts its ascent.

spring for an Australian drone
company. that decided to open &
research outlet in Reno, one of a
handful of locations the federal
government has selected for test-
ing unoccupied aerial vehicles,

Separately, the university just
announced plans to take over an
empty downtown building that
will house a center for drone re-
search, a student welcome center
and a coffee shop.

Mr. Kazmierski outlined his vi-
sjon on a recent morning driving
down Reno’s casino strip, past
the Showboat Inn, the pay-by-

the-week motels and signs a
vertising $5.99 prime rib ai
fries. Towering old casino buil
ings could be turned into stude
dormitories or condos. Stor
fronts: could house technolos
companies. The new drone I
search building could
cubator space for bus

For companies,
chief draw is its lack of taxes. B
the location has other a
tages, Reno is less than a two-ds
drive to anywhere in the West, ¢
advantage for shxppmg comp
nies.

And there is no shortage!
land ready for developmen
side town, along miles of scrubl

‘desert, large manufacturing ee

ters, distribution centers and t
fice parks already have moved:
and more are on the way, T
area is so expansive that wi
horses roam among the war
houses. Surveyor stakes i
new developments, and fire b
drants sprout seemingly in @
middle of nowhere.

Three years ago Reno and b
neighboring town Sparks ave
aged four tours a month for
spective companies. Mr. Ke
mierski said that had increas
to 10, with scouts from 14 comy
tiles visiting in May. ‘

“The most challengmg obsl
cle to get over is our image”
said. “That image of a second-i]
kind of Vegas is embedde
their heads”

Visiting executives ar
prised to learn that the Truck
River cuts through downtow
where a restaurant scen
emerging. Bike paths  wi
through the city and beyond, al
urban gardeners raise chicke
n their backyards.

own boutique hotel has 1064
no. Instead, its main feature is
164-foot climbing wall,

The Reno Collective
Startup Row, offers a sha%r
work space to foster entrep
neurialism. On a recent day t
office was filled by young peoy
tapping on laptops, some. sitti
on exercise balls, and ene witl
dog curled around her feet.

md:o sensors for enablin Int
net connectivity.

“There’s such a low barrier
entry here” Mr. Jennings s
“If you're passionate ab
something you can just talke
on.”

Reno, Nev., which is heavily dependent on the gambling industry, had a more severe downtun than other parts of the country. But as

the area attracts new employers with its convenient location and low taxes, the economy Is starting to recover.
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